Political Science 490: Democracy and the Market

Fall 2004

Monday, 1:00 – 4:00

Tarbutton Hall 116

Thomas F. Remington

This seminar will ask how democracy and the market economy are related in developing and transitional societies.  Democracy refers to a political system based on political rights, participation, and competition, and a market economy is one which protects property rights and free exchange of resources. We will address a series of questions about how these political and economic institutions interact.  Does economic liberalization, that is, expanding the role of market forces in an economy at the expense of state control, reinforce or undercut political democracy?  What happens when an authoritarian state undertakes economic liberalization and privatization?  How is democracy related to social well-being?  Does economic liberalization exarcerbate poverty and inequality?  Can political institutions resist the corrupting influence of wealth and inequality?  How does international economic integration affect development, inequality, and poverty? 

The seminar will review some of the literature on these questions, giving particular attention to the processes of political and economic reform in Eastern Europe, Russia, and China.  

Particulars:


There will be a mid-term exam and a final exam, each worth about 30% of the final grade.  Each will be a take-home exam.  In addition, each member of the seminar will write a research paper.  The research paper will be weighted about 35%.  The quality of participation in seminar discussion will also be taken into account in determining the final grade.  


Prerequisite: Political Science 120 or equivalent plus upper division courses in comparative politics and/or political economy.

Readings:

1. Samuel Huntington, The Third Wave (University of Oklahoma Press, 1991)

2. William Easterly, The Elusive Quest for Growth (MIT Press, 2001)

3. Maxim Boycko, Andrei Shleifer, and Robert Vishny, Privatizing Russia (MIT Press, 1995)

4. Jeffrey Sachs, Poland’s Jump to the Market Economy (MIT Press, 1993)

Other assigned readings will be available through the on-line reserves at Woodruff Library. NB: Reserve readings are marked with an asterisk (*). 

Topics:

1. Aug. 30. Politics and markets

Readings:  *Charles Lindblom, Politics and Markets, chs. 5-6

*Amartya Sen, Democracy as Freedom, ch. 7, “Famines and Other Crises.” 

*Larry Diamond, Developing Democracy: Toward Consolidation, “ch. 1, “Defining and Developing Democracy”* 

2. Sept. 13.  Social and economic conditions for democratization 

Huntington, Third Wave, “Why?” chs. 1-2

*Larry Diamond,  “Economic Development and Democracy Reconsidered,” in Gary Marks and Larry Diamond, eds., Reexamining Democracy, pp. 93-138

3. Sept. 20. Political and strategic theories of democratic transition 

Huntington, Third Wave, ch. 3, “How? Processes of Democratization”

*Dankwart Rustow, “Transitions to Democracy,” Comparative Politics, April 1970 

*Przeworski, Democracy and the Market, ch. 2, “Transitions to Democracy”

4. 
Sept. 27. Democratic consolidation 


Huntington, Third Wave, chs. 4-6 

5. Oct. 4. Economic reform:1.  China.  Paper topics due
*Barry Naughton, Growing Out of the Plan (Cambridge U P, 1995), ch. 1.

*Yingyi Qian, ch. 11, “How Reform Worked in China,” in Dani Rodrik, ed, In Search of Prosperity

Mid-term exam—Take-home. 

6. Oct. 18. Stabilization programs in Poland

Jeffrey Sachs, Poland’s Jump to the Market Economy 

7. Oct. 25. Economic reform: 3. Russian Privatization: The Theory

Maxim Boycko, Andrei Shleifer, and Robert Vishny, Privatizing Russia 

8. Nov. 1. Economic reform: 4. Russian Privatization: The Reality

*Shleifer and Treisman, Without a Map, ch. 1

*Chrystia Freeland, Sale of the Century, chs. 3-4

*W. Tompson, “Was Gaidar Really Necessary?  Russian ‘Shock Therapy’ Reconsidered,” Problems of Post-Communism (July/August 2002) 


*Joseph Stiglitz, Globalization and Its Discontents, ch. 5, “Who Lost Russia?”

9. Nov. 8. State capture.  Paper outline and list of sources due
*Hellman, Joel S. (1998). "Winners Take All: The Politics of Partial Reform

 in Postcommunist Transitions." World Politics 50(1): 203-34

*Hellman, Joel S., Geraint Jones and Daniel Kaufmann, ’Seize the State, Seize the Day’: State Capture, Corruption, and Influence in Transition. (Washington, DC: World Bank Institute, 2000)

10. Nov. 15. Governance

*Ezra Suleiman, Dismantling Democratic States, ch. 11

*Dani Rodrik, "Institutions for High-Quality Growth: What They Are and How to Acquire Them," Studies in Comparative International Development, vol. 35, no.3, Fall 2000
*David Lake and Matthew Baum, “The Invisible Hand of Democracy: Political Control and the Provision of Public Services,” Comparative Political Studies, 34:6 (August 2001), pp. 587-621.

11. Nov. 22. Development.  Paper rough draft due
Easterly, parts 1-2 (chs. 1-7)

12. Nov. 29. Development 

Easterly, part 3

13. Dec. 6. Fighting corruption.  Final version of paper due
*Susan Rose-Ackerman, Corruption and Government, (Cambridge U P, 1999), chs. 7-9*


Final exam
On the research paper for “Democracy and the Market”

The paper should be approximately 20 pages long.  The paper should address a topic that has been covered in this seminar and deal with the problem of explaining change.  For instance, you may wish to analyze the effect of adopting economic reform programs on growth and development, or examine the effect of changes in regime on economic reform.   You may focus on a particular case or set of cases for an in-depth study of democratization and economic reform, or carry out a large cross-national comparative study using quantitative data.  You should pose a research question and develop a framework for answering it using empirical evidence and logical reasoning.  You should relate your research to the relevant scholarly literature and identify the ways in which your conclusions support or contradict other researchers’ arguments. 

Please come see me early in the semester to discuss your topic, and be sure to get started on the paper early.  There are four required steps in the process.

First, you must clear your choice of a topic with me by submitting a paragraph describing the research question on or before October 4. 

Second, you must turn in an outline of the paper, together with a list of sources, on or before November 8.

Third, you must turn in a rough draft of your paper on or before November 22.  

Finally, the final version of the paper itself is due on the last day of class, December 6. 

The outline and list of sources, rough draft, and final draft will all be graded.  The total assignment itself is worth 35% of the final grade.  This is broken down as follows: 10% of the final grade will be based on the outline and list of sources; 10% will be based on the rough draft; and 15% will be based on the final draft.  

Following are some data sources that you may wish to use for your paper: 

1. Alvarez, Cheibub, Limongi and Przeworski (ACLP).  “Democracy and Development: Political Institutions and Well-Being in the World, 1950-1990”

http://www.ssc.upenn.edu/~cheibub/data/
2. Kaufmann, Kraay and Mastruzzi (World Bank).  Governance Matters III: Governance Indicators for 1996-2002

http://www.worldbank.org/wbi/governance/pubs/govmatters3.html
3. Database on Political Institutions, 2000

177 countries, 1975-1995

http://www.worldbank.org/research/bios/pkeefer.htm
4. Freedom House, Freedom in the World, 2003

Annual survey of Political Rights and Civil Liberties

http://www.freedomhouse.org/research/index.htm
5. World Bank,  World Development Indicators

NB: Some World Bank development data are available free on-line, others by subscription only.  For an overview, see:

http://www.worldbank.org/data/onlinedatabases/onlinedatabases.html
The annual World Development Report (in print format) provides extensive development information by country.  The 2003 report is:  

World Development Report 2003: Sustainable Development in a Dynamic World

(New York: Oxford University Press, 2003)

6. European Bank for Reconstruction and Development

www.ebrd.com
The EBRD provides development assistance to 27 post-communist countries. The EBRD does not provide on-line or proprietary data sets but it publishes an annual report that includes development indicators for the countries where it operates.  The 2003 report is: 

Transition Report 2003: Integration and Regional Cooperation

(London: EBRD 2003)

